




Malting Barley Option B – RA 

Farmer has 500 acres of Barley they are going to plant in 2009 in three sections. 

Sec 3 100 acres @ 60 APH  =   6,000 bushels 
Sec 7 200 acres @ 50 APH  = 10,000 bushels 
Sec 9 200 acres @ 55 APH  = 11,000 bushels 
     ____________ 

   Total  27,000 bushels of APH 

The farmer should contract at least their APH or higher, or we will use a factor that will take away from the bushels insured.  
The farmer must receive a contract from a Maltster and furnish us a contract. 

Example:  Farmer contracts 30,000 bushels with Busch at $4.60.  If the farmer only contracted 25,000 bushels, we would 
take 25,000 and divide it by 27,000 = .93 (we would then reduce his Option B APH x .93).  Remember the Maltster’s 
qualifications may be different than the Provisions for crop insurance. 

Here are the quality determinations based on the results of an objective test for crop insurance. 

*Minimum percentages for plump = 65%(six-rowed) and 75%(two-rowed);  Germination = 95%(both) 
*Maximum percentages (six-rowed protein = 14%, two-rowed = 13.5%);  thin kernels = 10%;  blight damage = 4%;  injured 
by mold = 5%;  mold damage = 0.4%;  sprout damage = 1%;  injured by frost = 5%;  frost damage = 0.4%. 
*Mycotoxin level (applicable to the IP Policy only) = 2 ppm.  (As of now, there’s no Mycotoxin for MPCI or RA.) 

 

 
Example RA Policy only $2.80 price election at 70 level 

Sec 3 60 APH x 70 level = 42 bushel guarantee x $2.80 = $118 of coverage.  Premium Quote 
Sec 7 50 APH x 70 level = 35 bushel guarantee x $2.80 = $  98 of coverage. 
Sec 9 55 APH x 70 level = 39 bushel guarantee x $2.80 = $109 of coverage.  $_____________ 

*optional units apply to the RA part of the policy only 

 

 
Malting Option B  $4.60 (contract) minus $2.80 (RA base price) = $1.80 

Sec 3 60 APH x 70 level = 42 bushels x 100 acres = 4,200 bushels @ $1.80 = $  7,560 Premium Quote 
Sec 7 50 APH x 70 level = 35 bushels x 200 acres = 7,000 bushels @ $1.80 = $12,600 
Sec 9 55 APH x 70 level = 39 bushels x 200 acres = 7,800 bushels @ $1.80 = $14,040 $_____________ 

Total  19,000 bushels under Option B 

*all one unit 

 

Farmer harvests 50 bushels on all his sections or 50 bushels x 500 acres = 25,000 bushels (no RA loss). 
The farmer gets Malt, but is deducted for various reasons and only receives $3.50 for the bushels. 

$3.50 divided by $4.60 (contract) = .761  25,000 x .761 = 19,025 NO LOSS 

*If all the bushels would be rejected and receive no premium price to feed plus meet our specifications = 

19,000 bushels x $1.80 = $34,200 loss payment. 

By taking the Malting Barley B endorsement, I understand that my contract may be rejected by the Maltsters, but may not 
result in a Federal Crop Insurance payment as detailed above. 

Signature________________________________________________________________   Date_______________________ 



FIRST CROP/SECOND CROP EXAMPLE – 2009 

Example: 

  Canola freezes out on May 25th in Ward County (total loss) 

1500# APH 
@ 75 Level RA 
1125# Guarantee    X  Price Election:   .165    =   $185.62 
 
Option 1:  Collect $185.62 (100%) – then the farmer is on his own on the 2nd Crop.  It is then 
planted to wheat – after the FINAL planting date for Canola.  Wheat MUST still be listed on 
the acreage and production report (as Uninsured second crop) and the farmer must notify 
us they wish to receive the 100% payment. 

Option 2:  Collect 35% of the $185.62 or $64.97.  Plant wheat after the FINAL planting date 
for Canola, and insure his wheat.  Wheat has no loss = then the farmer collects the other 
$120.65 on Canola.  If the wheat has a loss – collect the $64.97 on Canola PLUS whatever 
the wheat loss is.  (Maximum collected:  135%) 

* Premiums proportioned out accordingly.  Again, the most to be collected:  135%. 

*************************************************************************** 

PREVENTIVE PLANTING – 2009 

Example: 

PP:  Canola – with above levels & APH: 

$185.62 Guarantee     X  60% PP         =   $111.37 (could buy up to 70% Level PT) 

Option 1:  Collect 100% of the PP Canola payment of $111.37.  NOTHING can then be 
planted on that ground later – where a farmer can gain financial benefits (must be Black).  
Cover crop is allowed for soil conservation, but CANNOT be hayed or grazed until November 
1st.  APH is NOT affected on the Canola unit.  Listed as Z (Zero Acres) on the APH Report. 

Option 2:  Collect 35% of the Canola PP/or $38.98.  Farmer then plants wheat after the LATE 
planting period for Canola, and insures the wheat.  No matter if there is a loss or not on the 
wheat, no extra payment is made on the PP Canola.  The Canola PP Acres will receive 60% of 
the farmer’s APH on those PP acres.  (1500#APH x 60% = 900# on the PP acres only).  Listed 
as PP on the APH Report. 



Program Guarantee Wheat Example Sunflower Example Barley Example

Acres Planted 500 500 500
SURE YIELD 40 1500 60
Expected Production 20,000 750,000 30,000
Factor       115% 23,000 862,500 34,500

RMA Price Guarantee $9.25 $0.30 $4.50

Adjusted Rev. Guarantee $212,750 $258,750 $155,250
RMA Coverage Level 75 65 70

Total Program Guarantee $159,563 $168,188 $108,675

FARM REVENUE

Acres Planted 500 500 500
Actual Yield 4 1,400 15
Total Production 2,000 700,000 7,500

National Price $8.00 $0.25 $4.00

Total Crop Value $16,000 $198,000 $30,000
DCP Direct Payments $1,326 $2,000 $1,000
Acre Payments $0 $0 $0
Indemnity (crop insurance) $120,250 $0 $54,000

Total Farm Revenue $137,576 $200,000 $85,000

SURE PAYMENT

Total Program Guarantee $159,563 $168,188 $108,675
    Minus Total Farm Revenue $137,576 $200,000 $85,000

Difference ‐$21,987 $32,000 ‐$23,675

Calculation 60% ‐$13,192 $19,200 ‐$14,205

Total SURE PAYMENT

Three Crop ‐‐ SURE Payment ‐‐ Example

** SURE Payment.  The losses generated on the barley and wheat was more than the offset by the gains 
seen on the sunflowers.  Thus, a SURE disaster loss is indicated 

($13,192 + $14,205) ‐ $19,200 = ** $8,197



CRC GRIP GRP IP MPCI RA
Coverage individual revenue area revenue area yield individual revenue individual yield invidual revenue
Insurance 
Against

revenue loss due to low price, 
low yeld, or combination of 

these

county‐wide
revenue loss

county‐wide
production loss

revenue loss due to low 
price, low yield, or combination 

of these

production loss revenue loss due to low 
price, low yield, or combination 

of these
Administrative 
Fee

$30  $30  $300 CAT 
$30 additional

$300 CAT 
$30 additional

$300 CAT 
$30 additional

$30 

Available Unit 
Structure

basic/optional/enterprise one unit per county one unit per county enterprise basic/optional/
enterprise/whole‐farm

basic/optional/
enterprise/whole‐farm

Price Reference 
for Guarantee

higher of base price 
or harvest price

60%‐100% of maximum 
dollar amount of protection 
based on expected price or 
higher of expected and 

harvest price if HRO elected

45% (CAT), or
60%‐100% of maximum 

dollar amount of protection

projected price price percentage elected 
by insured

projected price or higher 
of projected and harvest 
price if FHPO elected

Maximum Price 
Movement

downward: no limit
upward: harvest price limited to 

200% of base price

none not applicable none not applicable downward: no limit
upward: fall harvest 

price limited to 200% of 
projected harvest price

CROP INSURANCE PLAN COMPARISON

projected harvest price
Coverage Level 
Percent 
Available

50%, 55%, 60%, 65%, 70%, 
75%, 80%, 85%* 

*see actuarial for availability

70%, 75%, 80%, 85%, 90% 70%, 75%, 80%, 85%, 90% 50%, 55%, 60%, 65%, 70%, 
75%, 80%, 85%* 

*see actuarial for availability

50%, 55%, 60%, 65%, 70%, 
75%, 80%, 85%* 

*see actuarial for availability

50%, 55%, 60%, 65%, 70%, 
75%, 80%, 85%* 

*see actuarial for availability
APH required not required not required required required required
Acreage Report required required required required required required
Guarantee final guarantee = higher of: 

1) minimum guarantee (APH 
yield x level x base price); or 

2) harvest guarantee (APH x yield 
x level x harvest price)

dollar amount of 
protecton elected 

by insured x net acres

dollar amount of 
protection elected 

by insured x net acres

APH yield x level x
prjected price

APH yield x level APH yield x level x
projected harvest price or,
if FHPO and it is greater
than projected harvest
price, then APH yield x
level x fall harvest price

Rating continuous individual 
yield rated

area yield rated area yield rate individual yield‐
span rated

continuous individual
yield rated

continuous individual
yield rated

Subsidized by 
Government

yes yes yes yes yes yes

Subsidy Amount @ 50% coverage level=.67; 
55‐60%=.64; 65‐70%=.59; 

75%=.55; 80%=.48; 85%=.38

@ 70% coverage level=.59,
75‐80%=.55, 85%=.49,

90%=.44

CAT=1.00, @ 70‐75%
coverage level = .59;

50‐85%=.55
90%=.51

CAT=1.00, @ 50%
coverage level =.67;

55‐60%=.64; 65‐70%=.59;
75%=.55; 80%=.48;

85%=.38

CAT=1.00, @ 50%
coverage level =.67;

55‐60%=.64; 65‐70%=.59;
75%=.55; 80%=.48;

85%=.38

@ 65‐70% coverage level
=.59; 75%=.55; 80%=.48;

85%=.38

Written 
Agreement

available, but restricted for
optional units created across
section lines or in oversized
sections if the acreage is 
located in a high risk area

available available not available available available to alter rate



CRC GRIP GRP IP MPCI RA
CROP INSURANCE PLAN COMPARISON

Written 
Agreement 
Amendment

applicable not applicable not applicable not applicable applicable not applicable

Premium (1) approved yield x level x base 
rate x base price

(2) approved yield x level x CRC 
base rate x CRC low price factor 
(3) approved yield x level x base 
rate x CRC high price factor (4) 
results of 1 + 2 + 3 (5) result of 4 

x acres x share x applicable 
factor/surcharge (6) result of 5 x 
applicable producer subsidy 

percentage (7) result of 5 ‐ result 
of 6

(policy protection x 
rate x 0.01) ‐ subsidy

(policy protection x 
rate x 0.01) ‐ subsidy

(1) approved yield x 
projected price x 
(acres x share) x 

applicable factor(s)
(2) result of 1 x level
(3) result of 2 x rate

(4) result of 3 x subsidy
(5) results of 3 ‐ 4

(1) rate x liability x 
applicable factor(s)

(2) result of 1 x subsidy
(3) results of 1 ‐2

calculated using 
automated premium calculator

Discounts for  not applicable not applicable not applicable not applicable applicable not applicable
Good Experience

High‐Risk Land eligible for coverage eligible for coverage eligible for coverage not eligible for coverage eligible for coverage eligible for coverage
High‐Risk Land 
Exclusion

available not available not available not available available available

Hail and Fire 
Exclusion

not available not available not available not available available not available

Replanting 
Requirements

applicable not applicable not applicable applicable applicable applicable

Replanting 
Payments

available not available not available available available available

Late Planting 
Provisions

applicable not applicable not applicable applicable applicable applicable

Prevented 
Planting 
Provisions

applicable not applicable not applicable applicable applicable applicable

Notice of Loss required not required not required required required required
Loss Adjustment 
Procedure 
Required

yes no no yes yes yes

Loss Due If the calculated revenue 
(production to count x 
harvest price)  is less 

than the final guarantee

the county revenue 
is less than the 
trigger revenue

the county yield is 
less than the trigger 

yield (expected county 
yield x level)

the revenue to count 
(production to count x 

harvest price) is less than 
the amount of protection

the production to count 
is less than the 
yield guarantee

the crop revenue 
(production to count x 

harvest price) is less than 
the guaranteed revenue



INSURED’S RESPONSIBILITY 
 

1. To qualify for optional units you must have verifiable production records for 
the previous crop year. 

2. Price election or level election changes must be made before the sales closing 
date. 

3. Cancellation must be made in writing with insured’s signature before the 
cancellation date stated in the policy. 

4. Report your acreage and share within 15 days after planting is completed. 
5. In the event you wish to cut for hay, report the legal location to your agent 

and we will get an adjuster to do an appraisal before cutting for production 
reporting. 

6. Contact your crop insurance agent promptly when any damage or loss 
occurs.  You will be advised of further action required.  Do not destroy or 
put any acreage to any other use until consent is given by the company. 

7. If you should have to replant, the company must make an inspection and 
must have given consent before you replant in order for you to claim your 
repayment.  In order to qualify, you must replant at least 20 acres or 20% of a 
unit. 

8. Do not co‐mingle production from separate units or production from past 
years in farm storage before contacting your insurance office for instructions.  
A bin measurement most likely will be needed.  Please give at least 10 days 
notice of this bin arrangement so we can get an adjuster to measure the bin 
for you. 

9. When hauling grain from field to farm storage or elevator, you must keep 
track of all truckload records.  These records are needed in the event of a 
claim or crop review. 

10. If you have any questions about any part of the crop insurance program, 
please contact your agent. 



 

 

 

To:   All Multi‐Peril Crop Insured’s 

Re:   2009 Crop Letter 

The year 2009 has certainly been very interesting thus far.  I am pretty sure we all have enough snow 
and would like to see some nice weather come our way.  There are not a lot of changes for the 2009 
crop year, but the ones we have are very interesting.  

We have nearly finished recording the 2008 Production, and are now getting ready for the 2009 Crop 
Sign‐up.  As always, a new year brings new questions and concerns on how the new changes will affect 
each and every one of you.  

We will be having a Spring Update meeting on February 24th 2009, so mark your calendar.  I have 
enclosed a personal invitation for you to put on your fridge or office bulletin board so you don’t miss this 
very important meeting.  We will cover everything from the new crop prices to enterprise units and the 
SURE program.  

I want to remind you of a few important dates and deadlines: 

March 15th 2009: 

1. Winter Wheat:  must report all acres seeded last fall. 
2. Written Agreement:  should you want to insure a crop that isn’t insurable in your county. 
3. Added Crops and Level Changes:  if you want to change coverage levels or add additional crops. 
4. Crop Insurance Sign‐up deadline:  must be signed up for the 2009 crop year. 

April 29th 2009: 

1. Crop Production:  must have your 2008 crop production recorded. 
2. Unit Changes and Structure:  the combining or dividing of units. 

As always, we will be sitting down with each and every one of you to go through your individual crop 
policy to make sure you have the very best coverage to fit your individual farming operation.  

Thanks, again, for your business! 

Craig C Johnson 

Craig C. Johnson 
General Manager 




